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An Analysis of Iran-India Trade Relations during the Second
Pahlavi Period (1320-1345 SH / 1941-1966 CE)
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Despite a shared historical and cultural heritage, Iran—India trade relations
underwent significant transformations during the second Pahlavi period,
shaped by domestic developments in both countries and the evolving
conditions of the international system. Nevertheless, the bulk of existing
scholarship has focused on the political dimensions of bilateral relations,
while their economic and trade aspects have received comparatively less
attention. Adopting a descriptive-analytical approach and drawing on
archival documents, government reports, economic periodicals, customs
statistics, and library sources, the present study examines the structure,
trajectory, and determinants of Iran—India trade relations during the second
Pahlavi period. The findings reveal that oil was Iran's principal export
commodity and the primary driver of its trade surplus, whereas India's
exports to Iran consisted mainly of tea, spices, textiles, and jute products,
and, in later years, certain capital and industrial goods. The development of
transport routes, the commercial activities of the Parsi community in India,
and trade delegations and committees also played a role in expanding
economic exchanges. However, India's foreign exchange constraints, the
geopolitical repercussions of Pakistan's independence, administrative
bureaucracy, smuggling, and the inadequacy of Iran's trade infrastructure
hindered the full exploitation of existing potential. Overall, bilateral trade
relations were shaped less by historical ties and more by the economic
policies and geopolitical developments of the second Pahlavi era.
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